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Date: October 15, 2003 
 
To: Membership 
 
From: Governance Committee 
 
Re: Exchange Governance  
 

At the beginning of this year, the Board of Directors appointed a standing Governance 
Committee1 of the Board that, as part of its scope of responsibilities, reviews and evaluates the 
Exchange’s governance structure and makes recommendations to the Board concerning the governance of 
the Exchange.  Over the course of the year, the Governance Committee has been reviewing a number of 
issues pertaining to the Exchange’s governance structure, and whether and how the current structure 
should change going forward.  Among other issues that the Committee has discussed, or which have been 
brought to its attention, include: 

 
(i) Whether the Chairman and CEO functions and duties should be separated? 
(ii) In the event the answer to the first question is that the CEO functions should be separated 

from the office of Chairman, whether the Chairman of the Exchange should be a member 
or public member of the Board of Directors and whether such person should be elected 
by the membership?2 

(iii) Whether the term of the office of Vice Chairman, which is currently one year, should be 
extended? 

 
The foregoing issues are by no means an exhaustive list of the issues that the Governance 

Committee has reviewed thus far or will consider during the remainder of this calendar year.  However, as 
these are issues which have been discussed among the CBOE membership in recent months, the 
Committee thought it might be helpful to solicit and consider input from representatives of the 
membership, other directors and the senior management of the Exchange, as well as anyone else the 
Committee determines may be of assistance.  The Committee is interested in addressing these issues from 
the standpoint of what is in the best interest of the Exchange going forward, taking into consideration the 
interests of the various exchange constituencies including public customers, floor members, off-floor 
members, and lessor members. 

 
The Committee plans on meeting on Tuesday, October 28, 2003, to hear from members 

concerning the issues identified above.  If you would like to meet with the Committee, please contact 
Patrick Sexton, Assistant General Counsel in the Exchange’s Legal Department, to schedule a time on 
October 28th.  As an alternative, members may call Pat at (312) 786-7467, may write to him at the 
Exchange, or may e-mail him at sexton@cboe.com, and he will forward all comments to the members of 
the Committee.  Thank you. 
 
 

                                                           
1  The members of the Governance Committee are Directors Robert Birnbaum (Chairman), William Power (Vice 
Chairman), Leon Kendall, Duane Kullberg, Richard Lynch, Scott Marks, R. Eden Martin, Thomas Petrone, John 
Smollen, Edward Tilly, and Alvin Wilkinson. 
2 As you know, under the Constitution, members of the Exchange elect the Vice Chairman.  In the event there is 
only one candidate for Vice Chairman, then there is no election and the office of Vice Chairman is filled by the sole 
announced candidate.  
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