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Date:  April 27, 2005 
To:  Membership 
Re:  Cancellation of RMM Inactivity Fee  
 
 
The Exchange received approval of its Remote Market-Maker (“RMM”) program (“Program”) on 
March 14, 2005. On April 14, 2005, the Commission approved the Exchange’s inactivity fee, 
which basically would have been imposed upon members that receive initial allocations of 
products as RMMs but then cancelled those appointments prior to quoting those products. The 
purpose of the inactivity fee was to prevent members from applying for appointments in 
products in which they had no intention of quoting, thereby preventing other members from 
securing appointments in products. 
 
Now that the initial appointment allocation process is over, RMMs have received all of their 
requested appointments and there are no waiting lists. In this regard, the potential imposition of 
the inactivity fee served its purpose.  The Exchange now proposes to eliminate it, thereby 
allowing free movement (i.e., allowing RMMs to freely change appointments). Because there is 
no waiting list in any products, the Exchange does not believe retaining the inactivity fee serves 
any purpose. Therefore, any RMM may now request and receive an appointment in any class. 
Upon elimination of this fee, any RMM will be free to give up its appointments without owing any 
Exchange fees.  
 
RMMs are reminded that under Rule 8.7(e) each RMM has the obligation to provide continuous 
two-sided, minimum 10-up, legal-width quotations in 60% of the series in each of their appointed 
classes while signed on to Hybrid. Any market maker who fails to adhere to minimum quoting 
and market quality requirements may be subject to revocation of a class appointment. 
 
Additional Information 
If you have any questions regarding the RMM program, please contact Daniel Hustad, Vice 
President of Market Quality Assurance, at (312) 786-7715 or Angela Redell, Director of Market 
Quality Assurance, at (312) 786-7559.   

  1 


