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 Attached is a CBOE news release regarding the impact on the CBOT exercise right of the 

completion of the pending acquisition of CBOT by CME Holdings. We will keep you apprised 

of any new developments in this matter.  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



CBOE News Release 
Chicago Board Options Exchange 

400 S. LaSalle Street 
Chicago, IL  60605 

 

FOR IMMEDIATE RELEASE 

 

CBOE BOARD OF DIRECTORS ANNOUNCES THAT 

PROPOSED ACQUISITION OF CBOT WILL TERMINATE EXERCISE RIGHT 
 

CHICAGO, December 12, 2006 -- The Board of Directors of the Chicago Board Options Exchange (CBOE) 
announced today that the Exchange submitted a rule filing with the Securities and Exchange Commission (SEC) 
declaring that upon completion of the proposed acquisition of the Chicago Board of Trade (CBOT) by CME Holdings 
the CBOE exercise right will be terminated.  

The exercise right, which gives full CBOT members the right to become and remain CBOE members without having 
to purchase a CBOE membership, was granted to CBOT members under CBOE’s corporate charter in 1973.  Having 
reviewed the impact of the announced acquisition of CBOT on the exercise right, the CBOE Board declared that 
CBOT would no longer have “members” as defined by the charter provision that created the exercise right. In light of 
these changed circumstances, CBOE today submitted a rule filing that seeks Securities and Exchange Commission 
approval that, upon completion of CME Holdings’ acquisition of CBOT, CBOT members no longer would qualify to 
become or remain members of the CBOE through the exercise right.  

“The proposed acquisition of CBOT by CME clearly and fundamentally changes the meaning of a “CBOT member” 
as defined by the charter provision that created the exercise right,” said William J. Brodsky, CBOE Chairman and 
CEO. “As a result, the Board took this action so that CBOE may continue to move ahead with its own demutualization 
in light of these significantly changed circumstances.”   

In a related development, the Board announced that its Special Committee of Independent Directors has determined 
to suspend its work related to CBOE’s planned demutualization. The Special Committee was created by CBOE to 
determine how membership interests -- held both by those who purchased CBOE memberships and by those who 
obtained their memberships through the exercise right -- would be treated in a demutualized CBOE.  The Special 
Committee decided that it was not now necessary to ascribe a value to those interests because of the Board’s decree 
that the acquisition of CBOT will eliminate this group of membership interests. 

CBOE plans to move forward with filing a Form S-4 Registration Statement concerning its proposed demutualization 
and expects to consider the timing of that filing at the January 2007 meeting of its Board of Directors.   

CBOE, the largest options marketplace in the U.S. and creator of listed options, is regulated by the Securities and 
Exchange Commission (SEC).  For additional information about the CBOE and its products, access the CBOE 
website at www.cboe.com. 
                                              

CBOE Contacts: 

Lynne Howard-Reed  Gary Compton  
(312) 786-7123   (312) 786-7612 
howardl@cboe.com   comptong@cboe.com   

CBOE and Chicago Board Options Exchange are registered trademarks of Chicago Board Options Exchange, Incorporated. 

http://www.cboe.com/
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