
      Information Circular IC07-162 
 
 
Date: October 18, 2007 
 
To: Members and Member Firms 
 
From: Legal Division 
 
Re: CBSX Trading of iShares FTSE/Xinhua China 25 Index Fund 
 
 
This circular provides information relating to the iShares FTSE/Xinhua China 25 Index 
Fund ("Fund")(ticker: FXI), which will trade on the CBOE Stock Exchange ("CBSX") 
pursuant to unlisted trading privileges ("UTP").1
 
Background Information 
 
The iShares Trust is a registered investment company that consists of over 90 separate 
investment portfolios, one of which is the Fund. The shares of the Fund ("Shares") are 
listed and traded at market prices on national securities exchanges. Market prices for the 
Fund's shares may be different from its net asset value per share. The Fund has its own 
CUSIP number and exchange trading symbol. 
 
The Fund seeks investment results that correspond generally to the price and yield 
performance, before fees and expenses, of the FTSE/Xinhua China 25 Index ("Index"). 
The Index consists of 25 of the largest and most liquid Chinese companies, and is 
designed to represent the performance of the largest companies in the China equity 
market that are available to international investors. The Index was developed by a Hong 
Kong incorporated, joint venture company ("Index Provider") between FTSE and Xinhua 
Financial Network. The company was created to facilitate the development of real-time 
indices for the Chinese market that can be used as performance benchmarks and as a 
basis for index tracking funds. 
 
Index Dissemination 
 
The Index is calculated in real time and published every minute from 7:15 p.m. to 2:00 
a.m. Central Time (which is 9:15 a.m. to 4:00 p.m. Local Hong Kong Time). The Index is 
available, by subscription, published every minute, directly from FTSE and from the 
following vendors: Reuters, Bloomberg, Telekurs, FTID, and LSE/Proquote. The end of 
day index value, based on last sale prices, is distributed at 2:15 p.m. Central Time (which 
is 4:15 p.m. Local Hong Kong Time). 
 
                                                 
1 Additional information about the Fund is in the Document Library section of the iShares Web site 
(http://www.ishares.com/library/search.jhtml). 
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Creation and Redemption 
 
The Fund issues and redeems shares at NAV only in blocks of 50,000 shares ("Creation 
Units") or multiples thereof. These transactions involve an exchange of Shares for a 
portfolio of securities held by the Fund and a specified amount of cash. Except when 
aggregated in Creation Units, Shares are not redeemable. 
 
Suitability
 
Trading on CBSX in the Shares will be subject to CBSX's trading rules. In addition, 
member organizations are reminded that they must comply with all applicable rules and 
regulations in making recommendations regarding the Fund. One such rule is Exchange 
Rule 53.6, which requires every member organization to (1) use due diligence to learn the 
essential facts relative to every customer and to every order or account accepted, and (2) 
have a reasonable basis for making any recommendation regarding the Fund. 
 
Trading Halts  
 
Trading in the Shares will be halted if the circuit breaker parameter of CBOE Rule 6.3B 
is reached. The Exchange may consider factors such as those set forth in CBOE Rule 6.3, 
in addition to other factors that may be relevant, in exercising its discretion to halt or 
suspend trading in the Shares. The factors that may be considered by the Exchange 
include the following: (1) the current calculation of the numerical Index value derived 
from the current market prices of the underlying stocks in the Index being unavailable; 
(2) a halt in the trading in one or more of the underlying stocks comprising the Index in 
the primary market(s) under circumstances which indicate that such stock or stocks will 
likely reopen at a price or prices significantly different from the price or prices at which 
such stock or stocks last traded prior to the halt; (3) the extent to which trading has not 
been occurring in stocks underlying the Index; and (4) other unusual conditions or 
circumstances detrimental to the maintenance of a fair and orderly market. 
 
Delivery of Product Description and Prospectuses
 
The iShares Trust is the subject of an order by the Securities and Exchange Commission 
("SEC") exempting the Shares from certain prospectus delivery requirements under 
Section 24(d) of the Investment Company Act of 1940. CBSX Rule 54.1 (Special 
Provisions for IPRs) requires that members and member organizations provide to 
all purchasers of Shares a written description of the terms and characteristics of 
such securities, in a form prepared by iShares Trust, not later than the time a 
confirmation of the first transaction in the Shares is delivered to such purchaser. In 
addition, members and member organizations shall include such a written description 
with any sales material relating to the Shares that is provided to customers or the public. 
Any other written materials provided by a member or member organization to customers 
or the public making specific reference to the Shares as an investment vehicle must 
include a statement in substantially the following form: "A circular describing the terms 
and characteristics of shares of the Fund has been prepared by iShares Trust and is 
available from your broker or the Exchange. It is recommended that you obtain and 
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review such circular before purchasing shares in the Fund. In addition, upon request you 
may obtain from your broker a prospectus for shares of the Fund."  
 
A member or member organization carrying an omnibus account for a non-member 
broker-dealer is required to inform such non-member that execution of an order to 
purchase Shares for such omnibus account will be deemed to constitute agreement by the 
non-member to make such written description available to its customers on the same 
terms as are directly applicable to members and member organizations under CBSX Rule 
54.1. 
 
In addition, under that rule, a member or member organization shall provide a prospectus 
upon a customer's request.  
 
Product descriptions and prospectuses may be obtained by calling 1-800-iShares or by 
visiting www.ishares.com. The Fund's Statements of Additional Information include a 
detailed description of the mechanics for creating or redeeming Shares, and are also 
available to any investor as described above. 
 
Exemptive, Interpretive and No-Action Relief Under Federal Securities Regulations  
 
The SEC has issued exemptive, interpretive and no-action relief from certain provisions 
of and rules under the Securities and Exchange Act of 1934 regarding trading in the 
Fund. 
 
Rule 200(g) of Regulation SHO  
 
Broker-dealers continue to be required to mark sell orders as either "long" or "short" in 
compliance with Rule 200(g) of Regulation SHO. However, the SEC has removed the 
"short exempt" marking requirement of Rule 200(g)(2). 
 
Rules 101 and 102 of Regulation M  
 
The Fund is excepted from Rule 101 pursuant to paragraph (c)(4) of Rule 101, permitting 
persons who may be deemed to be participating in a distribution of the Shares to bid for 
or purchase Shares during their participation in such distribution. The Fund is excepted 
under Rule 102(d)(4), permitting the Fund to redeem Shares during the continuous 
offering of Shares. In addition, a redemption of creation unit aggregations and the receipt 
of component securities that comprise the Fund in exchange for Shares by a participant in 
a distribution of Shares would not constitute an "attempt to induce any person to bid for 
or purchase a covered security, during the applicable restricted period" within the 
meaning of Regulation M, and therefore would not violate Regulation M. 
 
Rule 10b-10 (Customer Confirmations)  
 
The SEC has granted an exemption from Rule 10b-10 that will permit broker-dealers who 
create or redeem Shares on behalf of their customers to confirm such creation or 
redemption transactions without providing a statement of the identity, price and number 
of shares of each individual component security tendered to or delivered by the Fund 
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pursuant to the creation or redemption transaction. This exemption, which does not apply 
to secondary market trading, is subject to certain conditions, including that any 
confirmation statement of a creation or redemption transaction that omits any of the 
information specified in Rule 10b-10(a) will contain a statement that such omitted 
information will be provided to the customer upon request; that all such requests will be 
fulfilled in a timely manner; and that confirmation statements of creations and 
redemptions will contain all information specified in Rule 10b-10(a) other than identity, 
price, and number of shares of each component security tendered or received by the 
customer in the transaction. 
 
Section 11(d)(1); Rule 11d1-2 (Customer Margin)  
 
The SEC has taken a no-action position under Section 11(d)(1) that will permit broker-
dealers that do not create Shares but engage in both proprietary and customer transactions 
in such Shares exclusively in the secondary market to extend or maintain or arrange for 
the extension or maintenance of credit on the Shares, in connection with such secondary 
market transactions. For broker-dealers that engage in the creation of Shares, the SEC has 
also taken a no-action position under Rule 11d1-2 that will cover the extension or 
maintenance or the arrangement for the extension or maintenance of credit on the Shares 
that have been owned by the persons to whom credit is provided for more than 30 days. 
 
Rule 14e-5 (Prohibited Purchases During Tender Offer)  
 
The SEC has granted an exemption from Rule 14e-5 that will permit any person acting as 
dealer-manager of a tender offer for a component security to redeem Shares in creation 
units for component securities that may include a security subject to the tender offer, and 
to purchase Shares during such offer. 
 
Rule 15c1-5 and 15c1-6 (Disclosure of Control and Interest in Distributions)
 
The SEC has taken a no-action position with respect to Rule 15c1-5 that will permit a 
broker-dealer to execute transactions in Shares without disclosing any control 
relationship with an issuer of a component security. In addition, the SEC has taken a no-
action position with respect to Rule 15c1-6 that will permit a broker-dealer to execute 
transactions in the Shares without disclosing its participation or interest in a primary or 
secondary distribution of a component security. 
 
Inquiries regarding this Information Circular should be directed to Angelo Evangelou at 
312-786-7464. 
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