
 
 

Information Circular IC08-126 
To: Membership 
From: Membership Department 
Date: July 24, 2008 
Re: Interim Trading Permit Allocation Results 
_____________________________________________________________________________________ 
 
Per the announcement and procedures specified in Information Circular IC08-116, the Exchange has 
completed the issuance of 50 Interim Trading Permits (ITPs).  Through yesterday’s deadline, CBOE had 
received applications from 40 different parties for a total of 117 ITPs.  The ITPs were allocated through a 
random lottery process to 28 parties, with the average allocation being 2 ITPs and the maximum being 4.  
As was indicated to the membership, no individual applicant was permitted to apply for more than 1 ITP, 
and no member firm, together with any affiliated individuals and firms, was permitted to apply for more 
than 8 ITPs.  These ITPs will now be effective until (i) terminated by the holder, (ii) terminated as a result 
of regulatory action against the holder, (iii) demutualization of CBOE, or (iv) the Exchange terminates all 
ITPs through a rule filing approved by the SEC.  The recipients will be listed in the next Exchange 
Bulletin. 
 
Although CBOE may conduct another allocation of ITPs in the event that any are returned to the 
Exchange and the Exchange determines that conditions warrant their reallocation, the Exchange is not 
maintaining a waiting list.  The Exchange will provide notice to the membership prior to any such 
allocation.  In the event that an additional issuance of ITPs were to become necessary in excess of the 50 
that have already been authorized, a membership vote would be required to approve that issuance. 
 
Lessor Compensation Plan 
Lessors are reminded that as long as the ITP Plan is active and any ITPs are outstanding, CBOE lessor 
members that are unable to lease their memberships at a rate reasonably related to the Indicative Lease 
Rate will be qualified to receive assistance and potential compensation from the CBOE for their unleased 
memberships.  Lessor members must notify the CBOE Membership Department by e-mail, fax, or letter 
of such unleased memberships.  CBOE will then inform existing ITP holders and temporary members of 
those open leases, to provide them with the opportunity to switch to a membership lease. 
 
If one or more of these memberships remain unleased after that notice, CBOE will make a monthly payment 
to the applicable lessors with respect to each such membership in the amount of the Indicative Lease Rate as 
long as the lessor is offering the membership for lease at a rate reasonably related to the Indicative Lease 
Rate.  If the number of these unleased memberships ever exceeds the number of ITPs, owners who had 
notified CBOE of unleased memberships will receive a pro-rata share of a pool determined by the number of 
ITPs multiplied by the Indicative Lease Rate. 
 
In any case in which CBOE compensated a lessor for an unleased membership, the lessor would retain the 
voting rights and all other privileges of the membership. 
 
Members may refer to CBOE Rule 3.27 for additional details regarding ITPs.  Members with questions 
regarding the ITP Plan may contact Stan Leimer, Director of Membership, at (312) 786-7299 or 
leimer@cboe.com. 

 


