
Information Circular IC08-193 
 
Date: November 20, 2008    
 
To: Membership 
 
From: Trading Operations 
 
Re: Selection Process for the SPX “Bleacher” Expansion 
 
The process for selecting a trading space in the back area of the SPX trading crowd will take 
place on Friday, November 21, 2008 at 3:30 p.m. in the members lounge.  CBOE has decided 
to use a random lottery process for determining the order in which interested individuals are 
chosen to select a trading space.  CBOE received approximately 80 indications of interest that 
appear to satisfy the eligibility requirements (see IC08-189) from individuals seeking to obtain a 
trading space in the SPX, which number likely exceeds the number of available trading spaces.   
 
Selection Process 
 
The following describes the process that will be followed tomorrow: 
 

• All individuals who submitted an indication of interest to CBOE by the deadline 
yesterday must be present in the members lounge at 3:30 p.m. Friday, November 21st. 

o As previously advised, each individual must be an effective member under Rule 
3.10 (i.e., must be on a seat), a temporary member or ITP Holder by tomorrow at 
3:30 p.m. to participate in the trading space selection process. 

 
• After the individual members have signed in, CBOE will conduct the random lottery.  As 

each name is pulled, that individual will be taken to the SPX trading crowd to select a 
trading space.  CBOE staff will be present to take the information needed for tethers. 
(Market-Makers will need to know clearing firm and network information.)  This will 
continue until all available trading spaces are taken. 

 
• CBOE anticipates that this process may take approximately 2 hours.  Members will be 

expected to remain through the entire process.  Anyone leaving early will forfeit their 
spot.   

 
Other Relevant Information 
 

• The individual identified in the indication of interest as seeking a trading space must 
intend to trade in the SPX beginning Monday, November 24, 2008.  

  
• If any existing member of the SPX trading crowd (other any other trading crowd) is 

“selected” through the random lottery process and chooses a new trading space in the 
back area of the SPX trading crowd, that member’s prior trading space would be deemed 



vacant.  Any disputes as to the vacated trading space would be handled in accordance 
with the space dispute resolution procedures of CBOE Rule 24.21. 

 
• Please be advised CBOE may bring disciplinary action against any member who seeks to 

“game” this fair and objective process for selecting trading spaces in the expanded area of 
the SPX.  For example, it would not be permissible for an individual member to select a 
trading space with the intention of substituting in that space another individual with 
whom that person is affiliated.  

 
If you have any questions, please contact John Johnston at (312) 786-7303, or Bob Zaremba at 
(312) 786-8134. 
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