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CBSX Trader News Update  
CBSX to Add New Stocks for Trading 

 

TO:  Members 
 
Subject:  Barclays Bank PLC iPath ETNs 
 
Compliance and supervisory personnel should note that, among other things, this 
Information Bulletin discusses the need to deliver a prospectus to customers purchasing 
shares (“Shares”) of the two (2) exchange-traded notes (“ETN”) listed below issued by 
Barclay’s bank PLC.  Please forward this Information Bulletin to other interested persons 
within your organization. 
 
 The following securities have been approved for trading on CBSX: 
 
 Index Linked Notes     Symbol 
 

iPath S&P 500 VIX Short-Term Futures ETN  VXX 
iPath S&P 500 VIX Mid-Term Futures ETN  VXZ 

 
Background Information on the Funds 
 
Barclays Bank PLC (the “Issuer”) has issued two series of iPath Exchange-Traded Notes 
(“Notes”). VXX is linked to the S&P 500 VIX Short-Term Futures Index TR and VXZ is 
linked to the S&P 500 VIX Mid-Term Futures Index TR (each an “Index” and collectively, 
the “Indices”). The Notes were priced at $100 and mature on January 30, 2019. 
 
The Indices are designed to provide investors with exposure to one or more maturities 
of futures contracts on the CBOE Volatility Index (the “VIX Index”). The Notes do not 
guarantee any return of principal at maturity and do not pay any interest during their 
term. Instead, investors will receive a cash payment at maturity or upon early 
redemption based on the performance of the Index to which the series of Notes is 
linked, less an investor fee (and, in the case of early redemption, a redemption charge). 
 
Each Index seeks to provide investors with exposure to one or more maturities of 
futures contracts on the VIX Index, which reflect implied volatility of the S&P 500 Index 
at various points along the volatility forward curve. The calculation of the spot level of 



the VIX Index is based on prices of put and call options on the S&P 500 Index. Futures 
on the VIX Index allow investors the ability to invest in forward volatility based on their 
view of the future direction of movement of the VIX Index. Each index is intended to 
reflect the returns that are potentially available through an unleveraged investment in 
the futures contract or contracts on the VIX index plus the rate of interest that could be 
earned on reinvestment into the Index of the return on the notional value of the Index 
based on the 3-month U.S. Treasury rate. The S&P 500 VIX Short-Term Futures Index 
TR targets a constant weighted average futures maturity of 1 month. The S&P 500 VIX 
Mid-Term Futures Index TR targets a constant weighted average futures maturity of 5 
months. The Indices were created by Standard & Poor’s Financial Services LLC. 
 
If the Notes are held to maturity, investors will receive a cash payment per Note equal 
to the applicable closing indicative value on the applicable final valuation date. The 
closing indicative value for any given series of Notes on any given calendar day will be 
calculated in the following manner: the closing indicative value on the inception date will 
equal $100. On each subsequent calendar day until maturity or early redemption, the 
closing indicative value will equal (1) the closing indicative value for that series on the 
immediately preceding calendar day times (2) the daily index factor for that series on 
such calendar day (or, if such day is not an index business day, one) minus (3) the 
investor fee for that series on such calendar day. An “index business day” is a day on 
which (1) it is a business day in New York and (2) the CBOE is open. If the Notess 
undergo a split or reverse split, the closing indicative value will be adjusted accordingly. 
 
The daily index factor for any series of Notes on any index business day will equal (1) 
the closing level of the Index for that series on such index business day divided by (2) 
the closing level of the Index for that series on the immediately preceding index 
business day. 
 
The investor fee for any series of Notes is 0.89% per year times the applicable closing 
indicative value times the applicable daily index factor, calculated on a daily basis in the 
following manner: the investor fee on the inception date will equal zero. On each 
subsequent calendar day until maturity or early redemption, the investor fee will be 
equal to (1) 0.89% times (2) the closing indicative value for that series on the 
immediately preceding calendar day times (3) the daily index factor for that series on 
that day (or, if such day is not an index business day, one) divided by (4) 365. Because 
the investor fee is calculated and subtracted from the closing indicative value on a daily 
basis, the net effect of the fee accumulates over time and is subtracted at the rate of 
0.89% per year. 
 
Please see the prospectus for the Notes for more details regarding the calculations and 
details regarding the Index. 
 
It is expected that the market value of the Notes will depend substantially on the value 
of the Index and may be affected by a number of other interrelated factors including, 
among other things: the general level of interest rates, the volatility of the Index, the 
time remaining to maturity, the dividend yield of the stocks comprising the Index, and 
the credit ratings of the Issuer. 
 



Exchange Rules Applicable to Trading the Shares 
 
The Shares are considered equity securities, thus rendering trading in the Shares subject 
to the Exchange’s existing rules governing the trading of equity securities. 
  
Principal Risks 
 
Interested persons are referred to the discussion in the prospectus for the Fund of the 
principal risks of an investment in the ETN. These include tracking error risk (factors 
causing the ETN’s performance to not match the performance of the underlying index), 
market trading risk (for example, trading halts, trading above or below the Index value), 
investment style risk, sector risk, investment approach risk, non-diversification risk, 
issuer-specific risk, management risk, commodity risk, sector/industry risk and currency 
risk. 
 
Trading Hours 
 
The values of each index underlying the Shares are disseminated to data vendors every 
15 seconds.  The Shares will trade on the CBSX from 8:15 a.m. CT until 3:00 p.m. CT. 
The trading increment for the Fund’s Shares will be $0.01. 
 
Extended Hours Trading 
 
Members are reminded that trading in the ETN’s shares prior to 8:30 a.m. may result in 
additional trading risks which include: (1) that the current underlying index value may 
not be updated, (2) the intraday indicative value may not be updated, (3) lower liquidity 
may impact pricing, (4) higher volatility may impact pricing, (5) wider spreads may 
occur, and (6), since the intraday indicative value is not calculated or widely 
disseminated, an investor who is unable calculate an implied value for an index in those 
sessions may be at a disadvantage to market professionals. 
 
Trading Halts 
 
The Exchange will halt trading in the Shares based on Rule 52.3 and/or because 
dissemination of the intraday indicative value of the Shares and/or the underlying value 
of the index has ceased. 
 
Suitability 
 
Members are reminded of their obligation under Rule 53.6 whereby the Member shall 
use due diligence to learn the essential facts relative to every customer prior to trading 
the Shares or recommending a transaction in the ETN that an investment I the ETN is 
suitable for the customer. Members should adopt appropriate procedures for the 
opening and maintaining of accounts, including the maintaining of records prescribed by 
any applicable regulatory organization and by the rules and regulations of the 
Commission. 
 



Inquiries regarding this Information Bulletin should be directed to David Reed, 
866.458.2279. 


