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CBSX Trader News Update  
CBSX to Add New Stocks for Trading 

 
 
TO:  Members 
 
SUBJECT:  Allianz Exchange-Traded Funds 
 
Compliance and supervisory personnel should note that, among other things, this 
Information Bulletin discusses the need to deliver a prospectus to customers 
purchasing shares (“Shares”) of the four (4) exchange-traded funds (“Funds”) 
listed below issued by Allianz Global Investors. Please forward this Information 
Bulletin to other interested persons within your organization. 
 
The following securities have been approved for trading on CBSX: 
 
 Exchange-Traded Funds      Symbol 
 PIMCO Income Opportunity Fund     PKO 

PIMCO Corporate Income Fund     PCN 
PIMCO Floating Rate Income Fund    PFL 
PIMCO Global StocksPLUS & Income Fund   PGP 
 

Background Information on the Fund 
 
Allianz Global Investors (the “Trust”) is a management investment company 
registered under the Investment Company Act of 1940, as amended (the “1940 
Act”), consisting of several investment portfolios. This circular relates only to the 
PIMCO Income Opportunity Fund  (the “Funds”). The shares of the Fund are 
referred to herein as “Shares.” PIMCO Investment Management Company LLC 
(the “Adviser”) is the investment adviser to the Fund. 
 
The PIMCO Income Opportunity Fund is expected to be globally positioned 
across a broad range of securities. PIMCO intends to focus on sectors with the 
potential for above-average yield and capital appreciation. PIMCO will initially 
seek to identify investments that may currently be trading at a discount to what 
PIMCO believes to be fair value, due to recent market turmoil that negatively 
impacted the liquidity of many areas in fixed income (although this may be a 



short-term condition and such opportunities may not be available in the longer 
term). PIMCO also intends to seek investments that it believes exhibit strong 
underlying fundamentals and may offer good long-term prospects. The Fund has 
the flexibility to invest in a wide array of debt investments. Although PIMCO 
expects that the Fund’s portfolio will have an initial average credit quality that is 
investment-grade, the Fund may invest without limit in securities that are below 
investment-grade. The average portfolio duration is expected to lie within a 
timeframe of two to eight years. 
 
    *  Marshals PIMCO’s best income ideas in a single investment vehicle. 
    * Seeks securities that PIMCO believes are undervalued and maintains the 
flexibility to invest in a wide array of global debt investments. 
    * Benefits from PIMCO’s renowned credit research and analytical capabilities. 
    * Builds a global portfolio of corporate debt, government and sovereign debt, 
mortgage-backed and other asset-backed securities, bank loans and related 
instruments, convertible securities and other income-producing securities of U.S. 
and foreign issuers, including emerging market issuers 
 
The PIMCO Corporate Income Fund uses a top-down investment process, and 
begins with PIMCO’s annual Secular Forum, during which the firm develops a 
three- to five-year outlook for the global economy and interest rates. This helps 
set the basic portfolio parameters, including duration, yield-curve positioning, 
sector weightings, credit quality breakdown and individual issue selection. The 
Fund will normally focus on corporate debt obligations rated in the lowest 
investment-grade category (Baa or BBB) and in the highest non-investment-
grade category (Ba or BB). The portfolio manager attempts to identify 
investments that provide high current income through fundamental research, 
driven by independent credit analysis and proprietary analytical tools. However, 
consideration of yield is only one component of the portfolio manager’s approach; 
PIMCO also emphasizes issues with capital appreciation potential. The Fund 
seeks to diversify its holdings across multiple industries and sectors, while 
focusing on intermediate-maturity bonds to ensure that performance is driven by 
credit characteristics, not interest rate risk. 
 

• Invests primarily in U.S. dollar-denominated corporate debt obligations of 
varying maturities and other corporate income-producing securities. These 
include corporate bonds, debentures, notes and other similar types of 
corporate debt instruments. 

• The portfolio normally has an investment-grade average credit quality and 
an intermediate average portfolio duration. 

• The portfolio manager attempts to identify investments that provide high 
current income through fundamental research, driven by independent 
credit analysis and proprietary analytical tools, and also uses a variety of 
techniques designed to manage risk and minimize exposure to issues that 
are more likely to default or otherwise depreciate in value over time. 



• The Fund uses a dynamic asset allocation strategy that focuses on 
duration management; credit quality analysis; broad diversification among 
issuers, industries and sectors; and other risk-management techniques. 

 
The PIMCO Floating Rate Income Fund uses a top-down investment process, 
and begins with PIMCO’s annual Secular Forum, during which the firm develops 
a three- to five-year outlook for the global economy and interest rates. This helps 
set the basic portfolio parameters, including duration, yield-curve positioning, 
sector weightings, credit quality breakdown and individual issue selection. The 
Fund focuses on securities in the upper tier of the below-investment-grade credit 
spectrum, which historically have delivered the best risk/return profile. 
Consideration of yield is only one component of the portfolio manager’s 
approach; PIMCO also considers capital appreciation and principal preservation 
through intensive fundamental, macroeconomic, industry and company-specific 
research. Finally, non-traditional sectors are employed in small doses to enhance 
return and increase diversification. 
 

• Invests primarily in a diversified portfolio of floating-rate debt instruments. 
• A substantial portion of the portfolio’s holdings are in high-yield senior 

floating-rate loans, which generally hold the most senior position in the 
capital structure of a corporation, and are often secured with collateral. 

• The Fund can also invest in fixed-rate securities with maturities of less 
than one year. 

• Because most of these debt instruments have variable interest rates, the 
Fund is generally expected to have less interest rate risk and a more 
stable net asset value than funds that invest in fixed-income securities, 
although the NAV will vary due to fluctuations in interest rates and other 
factors, such as changes in the credit quality of portfolio securities and the 
spread between corporate-debt interest rates and Treasuries. 

 
The PIMCO Global StocksPLUS & Income Fund, Rather than invest directly in 
equity securities, the Fund gains its U.S. Equity and International Equity 
exposure through investments in index derivative instruments. The Fund’s Debt 
Portfolio consists of debt instruments that serve to collateralize the Fund’s 
derivative exposure. PIMCO actively manages the bonds using its top-down 
longer-term (secular) and shorter-term (cyclical) economic outlook, as well as 
strategies that focus on credit quality analysis, diversification, yield management, 
duration management and other risk-management techniques. PIMCO employs 
for the Fund a dynamic and active approach to sector rotation within the bond 
markets based on its assessment of relative value and credit trends. With 
PIMCO’s global macroeconomic analysis as the basis for top-down investment 
decisions, the Fund has the flexibility to allocate its assets among a broad 
spectrum of mortgage-related, government, corporate and other debt securities 
of U.S. and non-U.S. issuers, including emerging market bonds. The relative 
value assessment within credit sectors will draw on PIMCO’s regional and sector 



specialist expertise. PIMCO will employ a disciplined credit approach driven by 
fundamental, independent research. 
 

• Takes an innovative approach to equity index investing by building a 
global equity portfolio combining active and passive management- it 
invests in S&P 500 (“U.S. Equity”) and MSCI EAFE (“International Equity”) 
futures backed by short-term bonds. 

• Consists of approximately 50% U.S. Equity and 50% International Equity 
exposure. 

• Employs a strategy of writing (selling) call options on the U.S. Equity 
portion, seeking to generate gains from option premiums (the “Index 
Option Strategy”). 

• Substantially all of the Fund’s assets ordinarily will be invested in a 
portfolio (the “Debt Portfolio”) of income-producing debt securities and 
debt-related derivative securities. 

 
The Funds are closed-end exchange traded investment companies. The material 
on this website is presented only to provide information and is not intended for 
trading purposes. Closed-end funds, unlike open-end funds, are not continuously 
offered. After the initial public offering, shares of closed-end funds are sold on the 
open market through a stock exchange. 
 
Shares of this closed-end fund can trade at a discount to their net asset value. 
The Fund is non-diversified, meaning that a single economic political or other 
occurrence can pose greater risk to the Fund than would be the case for a more 
diversified fund. The Fund’s substantial investments in high-yield bonds and 
emerging markets securities may involve increased credit risk--the failure to pay 
interest, liquidation value or principal when due because of a decline in financial 
status. The Fund may invest in non-U.S. securities, which may be more volatile 
than U.S. securities and may entail greater risk from political and economic 
instability. In particular, the Fund’s investments in emerging markets securities 
may involve greater risk from political and economic instability, more volatile 
currencies, more possible government interference in the economy combined 
with less stringent securities regulation and less publicly available financial 
information. The Fund’s investments in mortgage-backed and asset-backed 
securities may be affected by the recent liquidity problems of the subprime 
market and the sensitivity of these securities to fluctuating interest rates, in 
particular the risk that declining interest rates may cause mortgage prepayments, 
requiring the Fund to reinvest assets at lower prevailing interest rates. The Fund 
may use leverage to increase its net income, but these activities entail the risk 
that under certain market conditions the cost of leverage could exceed the return 
of the fund, reducing returns to shareholders. The Fund may also use 
derivatives, such as options contracts, swap agreements and short sales, which 
contain liquidity risk, risks of mispricing or improper valuation, and the risk that 
changes in the value of the derivative may not correlate perfectly with the 
underlying asset. 



 
The registration statement for the Funds describes the various fees and 
expenses for the Funds’ Shares. For a more complete description of the Funds 
and the underlying indexes, visit the Funds’ website at www.allianz.com. 
 
Exchange Rules Applicable to Trading the Shares 
 
The Shares are considered equity securities, thus rendering trading in the Shares 
subject to the Exchange’s existing rules governing the trading of equity 
securities. 
 
Principal Risks 
 
Interested persons are referred to the discussion in the prospectus for the Fund 
of the principal risks of an investment in the Fund. These include tracking error 
risk (factors causing the Fund’s performance to not match the performance of the 
underlying index), market trading risk (for example, trading halts, trading above 
or below net asset value), investment style risk, sector risk, investment approach 
risk, non-diversification risk, issuer-specific risk, management risk, credit risk, 
interest rate risk, liquidity risk, derivatives risk and leveraging risk. 
 
Trading Hours 
 
The values of each index underlying the Shares are disseminated to data 
vendors every 15 seconds.  The Shares will trade on the CBSX from 8:15 a.m. 
CT until 3:00 p.m. CT. The trading increment for the Fund’s Shares will be $0.01. 
 
Extended Hours Trading 
 
Members are reminded that trading in the Fund’s Shares prior to 8:30 a.m. may 
result in additional trading risks which include: (1) that the current underlying 
index value may not be updated, (2) the intraday indicative value may not be 
updated, (3) lower liquidity may impact pricing, (4) higher volatility may impact 
pricing, (5) wider spreads may occur, and (6), since the intraday indicative value 
is not calculated or widely disseminated, an investor who is unable calculate an 
implied value for an ETF in those sessions may be at a disadvantage to market 
professionals. 
 
Trading Halts 
 
The Exchange will halt trading in the Shares based on Rule 52.3 and/or because 
dissemination of the intraday indicative value of the Shares and/or the underlying 
value of the index has ceased. 
 
Suitability 
 

http://www.allianz.com/


Members are reminded of their obligation under Rule 53.6 whereby the Member 
shall use due diligence to learn the essential facts relative to every customer 
prior to trading the Shares or recommending a transaction in the Shares that an 
investment I the Shares is suitable for the customer. Members should adopt 
appropriate procedures for the opening and maintaining of accounts, including 
the maintaining of records prescribed by any applicable regulatory organization 
and by the rules and regulations of the Commission. 
 
Delivery of a Prospectus 
 
Consistent with the requirements of the Securities Act and the rules thereunder, 
investors purchasing Shares in the initial public offering and anyone purchasing 
Shares directly from a Fund (by delivery of the designated securities) must 
receive a Prospectus. In addition, Members are required to deliver a Prospectus 
to all purchasers of newly-issued Shares (i.e. during the initial public offering). 
Members purchasing shares from a Fund for resale to investors will deliver a 
Prospectus to such investors.  
 
Prospectuses may be obtained through the Fund’s website. The Prospectus 
does not contain all of the information set forth in the Registration Statement 
(including the exhibits to the Registration Statement), parts of which have been 
omitted in accordance with the rules and regulations of the Commission. For 
further information about a Fund, please refer to the Registration Statement. 
 
In the event that a Fund relies upon an order by the Commission exempting the 
Shares from certain Prospectus delivery requirements under Section 24(d) of the 
1940 Act and makes available a written product description, the Exchange 
requires that Members provide to all purchasers of Shares a written description 
of the terms and characteristics of such securities, in a form prepared by the 
Trust, no later than the time a confirmation of the first transaction in the Shares, 
is delivered to such purchaser. In addition, ETP Holders shall include such a 
written description with any sales material relating to the Shares that is provided 
to customers or the public. Any other written materials provided by a Member to 
customers or the public making specific reference to the Shares as an 
investment vehicle must include a statement in substantially the following form: 
“A circular describing the terms and characteristics of Shares of the Fund has 
been prepared by the Trust and is available from your broker. It is recommended 
that you obtain and review such circular before purchasing Shares of the Fund. 
In addition, upon request you may obtain from your broker a prospectus for 
Shares of the Fund.” 
 
An Member carrying an omnibus account for a non-Member is required to inform 
such non-Member that execution of an order to purchase Shares for such 
omnibus account will be deemed to constitute agreement by the non-Member to 
make such written description available to its customers on the same terms as 
are directly applicable to Members under this rule. 



 
Upon request of a customer, Members shall also provide a copy of the 
Prospectus. 
 
This Information Bulletin is not a statutory Prospectus. Members should consult 
the Trust’s Registration Statement, SAI, Prospectus and the Fund’s website for 
relevant information. 
 
Inquiries regarding this Information Bulletin should be directed to David Reed, 
866.458.2279. 
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