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► We encourage your input on these and other exchange matters.   
       Please feel free to contact us directly with your comments.      

 
              Bill Brodsky: brodsky@cboe.com                 Ed Tilly: tillye@cboe.com    

 
       

 

      

► CBOE will be hosting the first-ever Risk Management Conference in Europe, this September 5-7, at the Ritz-Carlton 
Powerscourt in County Wicklow, Ireland.  For a complete conference overview, including travel and accommodation 
information, go to www.cboeRMC.com/Europe.   

 

   SPX VARIANCE STRIPS AVAILABLE BEGINNING NEXT WEEK 

► CBOE plans to introduce a process for trading SPX Variance Strips beginning Friday, July 27.   
► Trading in SPX Variance Strips (ticker: VSTRP) will be fully electronic and employ a special quoting convention similar to 

the over-the-counter method for quoting variance swaps.  Specifically: prices will be quoted in volatility points; trade 
quantities will be expressed in contracts -- each variance strip “contract” features a multiplier that reflects the aggregate 
vega exposure of the SPX options comprising the variance strip; and the expiration date of the SPX variance strip will 
correspond to the expiration date of the SPX options series. 

► For information, refer to Information Circular IC12-046 at http://www.cboe.com/aboutCBOE/legal/crclInfo.aspx or go to 
http://www.cboe.com/VarianceStrips.  
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    ALL-OR-NONE ORDERS 

► As of September, CBOE and C2 will no longer accept AON orders in any class of options traded on the exchanges.  The 
exchanges will be rolling out systems modifications to prevent acceptance of single-leg and complex orders with an AON 
contingency.  The software modifications will be implemented over several days and an updated circular with a specific 
rollout schedule will be issued closer to the date.   

► For additional details, see CBOE Regulatory Circular RG12-097 at http://www.cboe.com/aboutCBOE/legal/crclReg.aspx or 
C2 Regulatory Circular RG12-035 at http://www.c2exchange.com/Legal/RegulatoryCirculars.aspx.   

► Preparations are underway for the anticipated Fourth Quarter 2012 move of CBOE’s servers to the Equinix NY4 IBX data 
center in Secaucus, New Jersey. The rollout schedule has entered the firm connectivity and API login testing stage.  We 
strongly encourage all firms to begin making preparations for connectivity and API login testing.  

► Please contact the API Group at 312-786-7300 or api@cboe.com with questions and to schedule your login testing. 
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