
 

 

Trader E-News     
 

Information Circular IC14-061 

July 25, 2014  

  

 
 

Quarterly Rebalance of Option Class Tiers Takes Effect Next Week      
 CBOE rebalances the option class appointment cost tiers every calendar quarter based on national average daily volume, 

excluding the “AA” tier, which may result in additions or deletions to each tier’s composition. When a class changes tiers, it is 

assigned the appointment cost of the new tier.  

 Each market-maker or market-maker affiliated firm is able to select their class appointment(s) using these tier costs, and is 

required to hold the appropriate number of trading permits reflecting the total appointment costs of the Hybrid classes 

constituting the market-maker's appointment. Each market-maker trading permit has an appointment credit of 1.0. A market-

maker may hold any combination of Hybrid classes and Hybrid 3.0 classes whose aggregate appointment cost does not 

exceed the total appointment credits they possess by virtue of the number of market-maker trading permits they hold.  

 Each tier rebalancing takes effect on the first business day of the second calendar month following the end of the calendar 

quarter.  Please be advised that the rebalancing using 2
nd

 quarter 2014 data takes effect August 1, 2014. 

 For a complete overview of rebalancing procedures and the online appointments system, refer to CBOE Regulatory Circular 

RG14-115 for complete details.   

 

  
 

Customized Option Pricing Service    
 CBOE is opening two new positions for CBOE Trading Permit Holders (TPHs) to contribute to the Customized Option Pricing 

Service (COPS).  COPS is an end-of-day option valuation service, with the values sold through CBOE’s affiliate Market Data 

Express, LLC. The published valuations comprise an average of multiple contributions from participating TPHs.  

 TPHs are compensated for participating in the service and are held to certain quality control standards.  Interested TPHs 

must be approved by the exchange, be able to provide daily valuations in a timely manner and have the ability to provide 

valuations, both in price and volatility terms, on several different types of options.   

 If interested in becoming a CBOE TPH contributor to COPS, refer to CBOE Information Circular IC14-058 or contact Matt 

McFarland at (312) 786-7978 or mcfarland@cboe.com.   
 

 

 

Options Institute Visits China   
 Staff from CBOE and The Options Institute conducted a 

series of educational seminars in Shanghai, China this 

week for regulators, market-makers and staff from the 

Shanghai Stock Exchange and Shanghai Futures 

Exchange. CBOE has been teaching Chinese financial 

professionals about options trading and the U.S. options 

industry as China prepares to create their own options 

markets.   

 To learn more, read the blog in the Options Hub. 

      
 

 

 

We encourage your input on these and other exchange matters.  Please feel free to contact us directly with your comments. 

Ed Tilly: tillye@cboe.com            Ed Provost:  provost@cboe.com  
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