
  

 

Ed Tilly: 
tillye@cboe.com  

Ed Provost: 
provost@cboe.com  

We encourage your input on these and other 
Exchange matters. Please feel free to contact 
us directly with your concerns.  

Information Circular IC16-030 
June 10, 2016 

CBOE to Open London Office in July 
 On Tuesday, CBOE Holdings announced plans to 

open its first international business development 
office in London in July.   

 The new office -- headed by Matthew McFarland, 
director of global client services -- will enable CBOE 
to increase its presence in the region and allow its 
business development team to more directly engage 
with European-based clients and potential new 
customers, as well as the exchange’s strategic 
partners.   

 For more, read the press release.  

Ed Provost Testifies on Proposed Illinois 
Financial Transaction Tax 
 On Tuesday, the Illinois Senate and House Revenue 

Committees held a joint hearing on draft legislation 
(the Illinois Financial Transaction Tax Act - House Bill 
0106), which proposes to impose a tax on all trades 
conducted on several Chicago exchanges at a rate of 
$2 per contract.   

 CBOE President and COO Ed Provost testified at the 
hearing, expressing CBOE’s shared concern over the 
state’s struggling fiscal condition, while pointing out 
the negative consequences the proposed tax could 
have on exchanges, financial markets and Illinois. “Not 
only will it fail to generate anywhere close to the 
projected revenues, it will change behavior in 
unintended and irreparable ways that will end up 
causing the state to lose valuable and immeasurable 
existing revenue,” he said.   

 CBOE is actively engaged in this issue and is urging 
lawmakers to consider the harmful consequences that 
will arise with the enactment of the Illinois Financial 
Transaction Tax Act.  It would impose costs on 
transactions that far exceed CBOE’s transaction fee 
revenue, likely drive a large number of trades to 
competing exchanges in other states and countries, 
and thereby dramatically reduce – not increase – the 
significant taxes for which CBOE accounts. 

 Details are available at www.cboe.com under 
Government Relations, Tax Issues. For additional 
information on HB 0106, go to www.ilga.gov.  

Record High Open Interest for VIX Futures 
 Futures on the CBOE Volatility Index (VIX Index), 

have reached record highs this week: 

• VIX futures open interest surpassed 500,000 for 
the first time on June 6 

• VIX Futures open interest hit a new all-time 
record high of 501,835 on June 7 

• VIX Futures open interest is up 98.7% year-to-
date (through June 7)  

 Read more on the blog on the Options Hub. 

Ed Tilly Participates in Sandler O’Neill 
Conference 
 Ed Tilly, CEO, discussed CBOE’s growing index 

product line at the Sander O’Neill Global Exchange 
and Brokerage Conference in New York on 
Thursday, June 9. The audio webcast is available at 
www.cboe.com under Investor Relations, Events 
and Presentations. 

CBOE Vector Update 
 CBOE Futures Exchange (CFE) is anticipating the 

launch of its new Vector trading system will take 
place during the fourth quarter of 2016. For more 
information, see CFE Information Circular IC16-
021. 

CBOE Hosts Volatility Event 
 The CFA Society of Chicago and the Options 

Industry Council (OIC) held a joint event, “Managing 
Volatility – The New Normal,” at CBOE Wednesday.  

 Joe Burgoyne III, Director, Institutional and Retail 
Education, OIC, and Russell Rhoads, CFA, Director 
of Education, Options Institute, CBOE, led a 
discussion around the use of options by institutions 
and the emergence of volatility as a tradeable asset.  
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