
 

 

Regulatory Circular RG 14-043 

Date:  March 31, 2014  

To:   Trading Permit Holders 
From:   Business Development and Trading Systems Development Divisions  
RE:  Extended Trading Hours Frequently Asked Questions Circular No.1 
 
 

As announced in Chicago Board Options Exchange, Incorporated (CBOE) Regulatory Circulars RG14-
018 and RG14-036, in the third quarter of 2014, CBOE intends to introduce Extended Trading Hours 
(ETH) for options on the S&P 500 Index complex (SPX, SPXW, SPXQ, SPXPM) and on the CBOE 
Volatility Index (VIX), contingent upon completion of systems enhancements and Securities and 
Exchange Commission (SEC) approval of requisite rules.   
 
This circular includes Frequently Asked Questions (FAQs) received to date.  The answers provided 
below may be subject to SEC approval.  The Exchange will issue circulars with additional information 
regarding ETH, or any updates to the information provided below, as it deems necessary. 
 
Please direct any questions regarding this initiative to Eric Frait, Vice President Business Analysis, at 
(312) 786-7747 or frait@cboe.com or to Mike Trees, Vice President Trading Systems Development, at 
(312) 786-8408 or treesm@cboe.com. 
 

 

 

FAQ 
 
General Topics 
 
1. What are the prospective trading hours for the E TH session? 

The ETH session will commence at 2:00 AM CT and cease at 8:15 AM CT, Monday through 
Friday.  The start of the ETH session will be the start of that calendar trading day, and all 
transactions conducted during the ETH session, in addition to those conducted during the 
Regular Trading Hours (RTH) session, which is the current 8:30 AM CT to 3:15 PM CT trading 
session, will be included in that day’s trading volume.  

 
2. How will trading be conducted during ETH? 

The ETH session will be fully electronic with no open outcry capability. 
 
3. What is meant by the statement that ETH options will be traded on a segregated platform? 

The ETH session will operate using separate servers and hardware from those used for the RTH 
session.  Connections to CBOE used for business during the RTH session will not provide 
access to the ETH session and vice versa.  Trading Permit Holders must have separate trading 
permits, acronyms, logins and CAS for each session.  However, Trading Permit Holders will be 
able to use the same lines for ETH as they do for RTH, message formats will be the same for 
ETH as they are for RTH, and there will not be a new session designator for ETH. 
 



 

 

4. Will current CBOE Trading Permit Holders be requ ired to reapply for ETH Trading Permit 
Holder status?  

No.  Current CBOE Trading Permit Holders need only request from the Registration Services 
Department their desired number of ETH Market-Maker Trading Permit(s) or ETH Electronic 
Access Trading Permit(s) in order to participate in ETH. 

5. Will orders entered during the RTH session migra te to the ETH session each day, and vice 
versa? 

No, the sessions will not be integrated or linked.  Quotes and/or orders submitted into one 
session will not roll, transfer or co-exist in the other.  
 

6. Will the Exchange monitor Trading Permit Holder activity to ensure that orders submitted 
from 6:30 AM CT through 8:30 AM CT, when both the R TH and ETH sessions will be 
accepting orders (although RTH will not yet be open  for trading) are routed to the proper 
session? 

No, the Exchange will not be able to engage in such monitoring.  Trading Permit Holders must 
take precautions to ensure, particularly near the open of the RTH session when CBOE is 
accepting pre-opening orders for that session at the same time as the ETH session is still 
ongoing, that such orders are routed to the proper session. 

 
7. How will market data be disseminated during the ETH session? 

The ETH session will employ OPRA for market data dissemination through a separate 
entitlement than the one used for the RTH session. The monthly charge for real-time data 
through the ETH entitlement will be $5 per user.  CBOE will also offer its proprietary CSM data.  
CSM ETH data will be available in both the London and New Jersey data centers.  There will be 
no additional fee for current CSM users who elect to receive ETH data.  The fee for CSM users 
that elect to receive ETH data only has not been determined. 

 
8. What order types will or will not be accepted du ring the ETH?  

All order types as currently accepted during the RTH session will be accepted during the ETH 
session except for Market, Stop and Good-Til-Cancel (GTC). 

9. Will Quote Risk Monitor (QRM) and/or order volum e parameters carry over between the two 
sessions? 

No.  All CBOE risk control systems available during RTH will also be available during ETH, but 
will have separate settings.   
 

10. Under what parameters would the Exchange halt o r suspend trading during ETH?  
The Exchange may halt or suspend trading during ETH in accordance with Rule 24.7, such as if 
there are unusual conditions or circumstances detrimental to the  maintenance of a fair and 
orderly market.  During ETH, the activation of price limits or other trading interruptions on futures 
exchanges (such as CME and CFE) is one of the factors that could comprise other unusual 
conditions or circumstances and cause the Exchange to halt ETH trading. 

11. What will be the erroneous trade policies durin g ETH?  
The obvious/catastrophic rules will be the same across the ETH and RTH sessions. 

12. Will FLEX trading be available during ETH?  



 

 

No.  The initial phase of ETH will not support trading in FLEX options.  

 

Clearing 
 
13. Will ETH option transactions clear into an exis ting account at OCC, or will a separate account 

be required? 
Transactions that occur during the ETH session will clear into OCC as if they occurred during the 
RTH session – no additional account is necessary. 

 
14. Will existing OCC process deadlines be changed as a result of ETH?  

No.  There will be no impact on OCC’s current processing schedule. 
 
15. Will OCC real-time DDS trade reports be availab le during ETH?  

Yes, OCC member firms receiving DDS trade reports will also receive messages for the ETH 
session. 
 

16. Will the trading activity in the ETH session be  included in OCC’s margining and spread 
process and options limit reporting for that tradin g day?  

Yes, the trading activity in the ETH session will be included in OCC’s margining and spread 
processing and options limit reporting for that trading day, together with trading activity in the 
RTH session. 

17. How will LOPR reporting be handled for the ETH session?  
Trades executed in the ETH session would be reported with that day’s effective date. 

18. Will CTMi be available for post trade allocatio n and reconciliation during ETH?  
Yes.  All CTMi functionality will be available during ETH as it is during RTH.  Trading Permit 
Holders will be able to manage post trade allocation for an ETH trade through the end of RTH. 

 

Billing 
 
19. Will CBOE apply different fee schedules for ETH ?  

CBOE intends to use the same transaction fee schedule during ETH as it does during RTH, with 
all volume-based pricing programs, such as the Clearing Trading Permit Holder Proprietary 
Products Sliding Scale, in effect (i.e. volume transacted during RTH and ETH will be included for 
calculation of any applicable fee discounts).  Certain fees, such as for ETH trading permits, CAS, 
connection ports, CSM etc., are yet to be specifically determined.  CBOE does, however, intend 
to exempt the ETH session from the calculation and application of the Order Handling System 
(OHS) Order Cancellation Fee. 
 

20. Will CBOE identify in its invoices to Trading P ermit Holders which transactions were 
executed during the ETH session for audit purposes?   

The Transaction Fee Files provided to Trading Permit Holders already have the Trade Time and 
REC_SRC_IND columns.  Once ETH has commenced, users will be able to distinguish between 



 

 

trades that occur during the RTH session (W_MAIN) and those that occur during the ETH 
session (CBOE_EXT) using the REC_SRC_IND field. 

 
 
 
Market-Makers 
 
21. Who will be eligible to be Market-Makers during  the ETH session, and what obligations will 

they incur?  
Any party who meets the applicable qualifying standards under CBOE rules may become a 
Market-Maker for the ETH session.  As during the RTH session, ETH Market-Makers will have to 
meet their requisite minimum quoting obligations and any other such rules as determined by the 
Exchange.  An ETH Market-Maker’s minimum quoting obligations will include maintaining 
continuous electronic quotes in 60% of the series of its appointed class that have a time to 
expiration of less than nine months for 90% of the time when the ETH Market-Maker is quoting 
in that class during the ETH session. 
 

22. Will Trading Permit Holders active in the ETH s ession be required to maintain connectivity to 
a backup facility separate from that used for the R egular Trading Session?  

Yes.  As outlined in CBOE RG13-110, ETH Market-Makers will be required to maintain 
connectivity to the ETH backup data center, although they may use the same lines for ETH as 
they do for RTH. 

 
23. How can interested parties obtain and manage ET H Market-Maker appointments?  

Market-Makers will need to access the Online Appointments System at 
https://appointments.cboe.com/ to modify their ETH appointments.  Market-Makers who currently 
have Firm access to the Appointment System for their RTH appointments will be able to log on 
with the same Userid and Password to modify their ETH appointments.  Market-Makers who 
currently have Individual access to the Appointment System for their RTH appointments will 
need to request a new Userid.  Requests can be made by contacting the MQA department at 
mqa@cboe.com . Market-Makers will be able to add and remove classes during RTH and ETH 
sessions.   

 


