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Regulatory Circular RG14-177 
Date:  December 19, 2014 

To:  Trading Permit Holders 
From:  Finance and Administration 
RE:  2015 Fee Changes  
 

This circular explains 2015 changes to the Fees Schedule for Chicago Board Options Exchange, 
Incorporated (the “Exchange” or “CBOE”).1    
  
Subject to Securities and Exchange Commission (“SEC”) review, the changes summarized below will be 
effective January 2, 2015.   
 
2015 Liquidity Provider (“LP”) Sliding Scale For All Underlying Symbols Excluding Underlying 
Symbol List A2 and Mini-Options 
 
There are no changes to the LP Sliding Scale for 2015 as compared to 2014.  An LP’s rate per contract 
is reduced if certain relative volume thresholds are reached in a month, with both the count and the 
reduced rate per contract calculated using the following formula:  a) Market-Maker Trading Permit Holder 
Contract Volume Excluding Underlying Symbol List A and Mini-Options executed at CBOE, divided by b) 
Total National Market-Maker Contract Volume Excluding Underlying Symbol List A and Mini-Options. 
   

Tier 

Percentage Thresholds of National 
Market-Maker Contract Volume 

Excluding Underlying Symbol List A 
and Mini Options Rate 

1 0.00% - 0.05% 23 cents 
2 Greater than 0.05% - 0.70%  17 cents 
3  Greater than 0.70% - 1.40%   10 cents 
4 Greater than 1.40% - 2.00%   5 cents 
5 Above 2.00%   3 cents 

 
 
Prepayment Incentive: To be eligible to participate in the sliding scale above 0.70% of National Market-
Maker Monthly Volume Excluding Underlying Symbol List A and Mini-Options, a LP must prepay 
$200,000/month (or $2,400,000 for the full calendar year) of their market-maker transaction fees for the 
year.  Pro-rated prepayments are accepted later in the year, as long as the payment is received at least 
five business days prior to the month in which the application of the discount is to begin. For LP’s 
interested in participating in the sliding scale for all of 2015, prepayment election and wired payment 
must take place during the period January 2, 2015 through January 9, 2015. 
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1 Fee changes and service offerings related to Floor Broker Workstation will be explained in a separate 
circular. 
2 As of the date of this Circular, Underlying Symbol List A consists of OEX, XEO, SPX (including SPXW), 
SPXpm, SRO, VIX, VXST, Volatility Indexes and binary options. 
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Example A:  Trading Permit Holder A prepays $2,400,000 on January 2, 2015 and executes 5,162,500 
market-maker options contracts excluding Underlying Symbol List A and Mini-Options at CBOE in 
January 2015.  In January 2015, 295,000,000 national market-maker options contracts excluding 
Underlying Symbol List A and Mini-Options were executed.  Trading Permit Holder A’s 5,162,500 
contracts represent 1.75% of the total national market-maker contracts.  Trading Permit Holder A’s 
transaction fees for January 2015 are $0.23 per contract on the first 147,500 contracts (0.05% x 
295,000,000), or $33,925, $0.17 per contract on the next 1,917,500 contracts ((0.70% x 295,000,000) – 
147,500), or $325,975, $0.10 per contract on the next 2,065,000 contracts ((1.40% x 295,000,000) – 
2,065,000), or $206,500, and, $0.05 per contract on the remaining 1,032,500 contracts, or $51,625, for a 
total of $618,025 or $0.120/contract. Because Trading Permit Holder A prepaid, the January 2015 
invoice is $418,025 ($618,025 less the prepayment of $200,000 ($2,400,000 / 12 months)). Note: this 
example illustrates the base Market Maker transaction fees exclusive of any additional surcharges. 
 
Example B:  Trading Permit Holder B executes 2,000,000 market-maker options contracts excluding 
Underlying Symbol List A and Mini-Options in February 2015. In February 2015, 250,000,000 national 
market-maker options contracts excluding Underlying Symbol List A and Mini-Options were executed.  
Trading Permit Holder B’s 2,000,000 contracts represent 0.80% of the total related national market-
maker options volume.  Trading Permit Holder B transaction fees for February 2015 are $0.23 per 
contract on the first 125,000 contracts (0.05% x 250,000,000), or $28,750, and $0.17 per contract on the 
remaining 1,875,000 (because Trading Permit Holder B did not prepay, Trading Permit Holder B is not 
eligible to participate in the sliding scale above 0.70%), or $318,750, for a total of $347,500 or 
$0.174/contract. Prepaying would have resulted in a reduction in transaction fees of $17,500 for 
February 2015. Note: this example illustrates the base Market Maker transaction fees exclusive of any 
additional surcharges.  
 
Complex Order Book (“COB”) Taker Surcharge  
 
The Exchange is implementing a $0.05/contract per side surcharge for noncustomer complex order 
executions that remove liquidity from the COB in all classes except Underlying Symbol List A and Mini-
Options.  The surcharge will not be assessed, however, on noncustomer complex order executions in 
the Complex Order Auction (“COA”), the Automated Improvement Mechanism (“AIM”), those originating 
from a Floor Broker PAR, or for electronic executions against single leg markets. 
 
Clearing Trading Permit Holder Proprietary (“F” and “L” Origin Codes) CBOE Proprietary 
Products Sliding Scale (“Firm Sliding Scale”) 
 
The Clearing Trading Permit Holder Proprietary Sliding Scale transaction fees in Underlying Symbol List 
A will be reduced to the fees shown in the tables below for the calendar month provided a Clearing 
Trading Permit Holder reaches certain average daily volume (“ADV”) thresholds in all underlying 
symbols excluding Underlying Symbol List A and Mini-Options on the Exchange during a calendar month. 
 
The Exchange will be implementing two changes to the Firm Sliding Scale.  First, the qualifying volume 
thresholds for the reduced fees will increase from the current ADV thresholds of 18,000 contracts per 
day (“CPD”) and 72,000 CPD, to 20,000 CPD and 80,000 CPD, respectively.  Second, the rates in the 
B3 and B2 tiers will increase 2 cents and 5 cents, respectively, and the rate in the A2 tier will increase by 
1 cent.  
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Between 20,000 ADV and 79,999 ADV in all underlying symbols 

excluding Underlying Symbol List A and Mini-Options 

Tier 

Percentage Thresholds of 
Total Firm Volume in 

Underlying Symbol List A Rate 
 B3 0.00% - 6.50% 20 cents 
 B2 Greater than 6.50% - 8.50% 10 cents 
 B1 Above 8.50%  2 cents 

 
Greater than 80,000 in all underlying symbols excluding 

Underlying Symbol List A and Mini-Options 

Tier 

Percentage Thresholds of 
Total Firm Volume in 

Underlying Symbol List A Rate 
A2 0.00% - 6.50% 16 cents 
A1 Above 6.50% 1 cent 

 
Example A:  Clearing Trading Permit Holder A executes ADV of 25,000 options contracts on CBOE 
across all classes excluding Underlying Symbol List A and Mini-Options, and also executes a total of 
800,000 Firm (F or L origin code) contracts in Underlying Symbol List A3 in January 2015.  In January 
2015, 11,700,000 total Firm (F or L origin code) options contracts in Underlying Symbol List A are 
executed on CBOE.  Clearing Trading Permit Holder A’s total 800,000 contracts represent 6.84% of the 
total monthly Firm (F or L origin code) options contracts volume in Underlying Symbol List A.  Trading 
Permit Holder A’s transaction fees for classes in Underlying Symbol List A for January 2015 are $0.20 
per contract on the first 760,500 contracts (6.50% x 11,700,000), or $152,100, and $0.10 per contract on 
the remaining 39,500 contracts, or $3,950, for a total of $156,050, or $0.195/contract.  
 
Example B:  Clearing Trading Permit Holder B executes ADV of 107,000 options contracts on CBOE 
across all classes excluding Underlying Symbol List A and Mini-Options and also executes a total of 
1,100,000 Firm (F or L origin code) contracts in Underlying Symbol List A in February 2015.  In February 
2015, 11,800,000 total Firm (F or L origin code) contracts in Underlying Symbol List A were executed.  
Trading Permit Holder B’s 1,100,000 proprietary contracts represent 9.32% of the total Firm (F or L 
origin code) contracts in Underlying Symbol List A.  Clearing Trading Permit Holder B’s transaction fees 
for classes in Underlying Symbol List A for February 2015 are $0.16 per contract for the first 767,000 
contracts (6.50% x 11,800,000), or $122,720 and $.01 per contract on the remaining 333,000 contracts, 
or $3,330, for a total of $126,050, or $0.114/contract.  
 
Volume Incentive Program (“VIP”)  
 
There are two changes to the VIP.  First, the Exchange is implementing a cap on VIP credits at 1,000 
contracts per order for contracts executed electronically in AIM or Hybrid Agency Liaison (“HAL”).  The 
cap is only for the credit—the Exchange will continue to include all contracts for purposes of the 
thresholds in the VIP table.  Multiple orders from the same Trading Permit Holder (TPH) in the same 
series on the same side of the market that are received within 300 seconds will be aggregated for 
purposes of determining the order quantity subject to the cap.   
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3  SROs are excluded from the CBOE Proprietary Product Sliding Scale. 
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Secondly, the tier 2 and 3 VIP credit for complex orders will be reduced to $0.16 per contract from the 
current $0.17 per contract. Tier 4 is unchanged in 2015 compared to 2014. 
 
SPX (includes SPXW), SPXpm and SRO Customer Large Trade Discount 
 
Currently, the Exchange charges regular transaction fees for Customer orders in SPX, SPXpm and 
SRO only up to the first 10,000 contracts per order.  Effective January 2, 2015, the Exchange will 
charge only the first 15,000 contracts per order.  
 
Facility Fees-Communications 
 
The Exchangefone relocation fee increases from $116 to $129.  Phonemail is discontinued and will be 
removed from the Fees Schedule. 
 
PULSe Workstation 
 
The monthly PULSe workstation fee increases from $350 per workstation for the first ten to $400 per 
workstation for the first ten. 
 
Proprietary Registration Fees 
 
The Initial Proprietary Registration fee will increase from $50 to $65 and the Annual Proprietary 
Registration fee will increase from $25 to $40. 
 
CBOE Command Connectivity Charges 
 
The Exchange is increasing the network access port (1 Gbps) from $500 per month to $750 per month 
and the network access port (10 Gbps) from $3,000 per month to $3,500 per month. 
 
 

******** 
 
CBOE Fees Schedule 
http://www.cboe.com/publish/feeschedule/CBOEFeeSchedule.pdf 
 
Additional Information: 
Please direct questions to Don Patton at (312) 786-7026 or patton@cboe.com, Colleen Laughlin at (312) 
786-8390 or laughlin@cboe.com, or John Mavindidze at (312) 786-7689 or mavindidze@cboe.com.   
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