
Regulatory Circular RG92-34 
*******REMINDER********** 

Date: June 15, 1992 
 
To: Clearing Members, Members and Member Firms 
 
From: Clearing Procedures Committee 
 Regulatory Services Division 
 
Re: Out-trades; As-of-Adds 
 
 
In a memo to the membership dated November 6, 1991 (Regulatory Circular RG91-58) the issue 
of As-of-Adds was discussed.  As-of-Adds occur when one or both parties fail to submit trades 
for trade match on the day of the trade.  While there has been a slight improvement in the As-of-
Add rate for the membership as a whole, some members continue to have As-of-Add rates well in 
excess of the less than 1% average, resulting in thousands of trades that must be added on a 
monthly basis.  As-of-Adds are much more costly to clear and process, and can leave the parties 
to a trade at risk that the trade may not clear at all or may clear with terms other than what one 
party originally knew.  
 
As-of-Adds may occur for a variety of reasons, many of which are in the control of individual 
members or their clerks.  Following is a list of the most common errors that result in As-of-Adds. 
   

1) Failure to card trades, including partials 
2) Failure to turn cards in to the clearing firm  
3) Failure to card trades correctly  (e.g., carding 10-1 contract transactions as 1-10 

contract transaction) 
4) Accepting trades the following morning that one originally was not a part of 
 

Although some errors are inevitable, the membership is encouraged to review their recording of 
transactions with the above in mind.  In addition, clearing members are reminded that keypunch 
errors and the use of As-of-Adds by trade checkers when corrections, adjustments and transfers 
are appropriate may also create unnecessary As-of-Adds.   
 
Failure to submit trades for clearance is in contravention of Exchange Rule 6.51.  Recidivist 
percentages substantially in excess of the average rate will be referred to the Business Conduct 
Committee for possible disciplinary action.  Should you have any questions regarding this issue 
please feel free to contact Patrick Fay of the Market Operations Department at 786-7520 or 
Patricia Sizemore of Market Surveillance at 786-7752.  


