
 
 

 
 
 

February 25, 2015 
 
Mr. Christopher Kirkpatrick 
Secretary 
Commodity Futures Trading Commission 
Three Lafayette Centre 
1155 21st Street, N.W. 
Washington, D.C.  20581 
 

Re: CBOE Futures Exchange, LLC Rule Certification 
Submission Number CFE-2015-004 

 
Dear Mr. Kirkpatrick: 
 

Pursuant to Section 5c(c)(1) of the Commodity Exchange Act, as amended (“Act”), and 
§40.6(a) of the regulations promulgated by the Commodity Futures Trading Commission 
(“CFTC” or “Commission”) under the Act, CBOE Futures Exchange, LLC (“CFE” or 
“Exchange”) hereby submits a CFE rule amendment (“Amendment”) to (i) amend CFE Rule 414 
to extend the time to report Exchange of Contract for Related Position (“ECRP”) transactions to 
the Exchange from ten minutes to thirty minutes; and (ii) amend CFE Rules 414 and 415 to 
clarify that the CFE Help Desk can provide written transaction summaries for ECRP transactions 
and Block Trades on the business day for which the transaction is submitted for clearing or the 
calendar day of the transaction.  The Amendment will become effective on March 11, 2015. 

 
CFE Rule 414 currently provides that each party to an ECRP transaction is obligated to 

have an Authorized Reporter notify the CFE Help Desk of the terms of the ECRP transaction no 
later than ten minutes after the transaction is agreed upon.  The Amendment extends this current 
reporting window for ECRP transactions to thirty minutes. 

 
CFE believes this extension is justified for the following reasons.  First, it will allow CFE 

to stay competitive with other futures exchanges that currently provide market participants with 
additional time to report these transactions.  Specifically, CME Group provides that such 
transactions “must be submitted within one hour after the relevant terms have been determined,”1 
and ICE Futures U.S. provides no definitive timeframe and rather that such transactions “should 
be submitted to the Exchange as soon as possible following agreement to the terms by the 
relevant parties.”2  Second, the extension takes into account the specific, logistical aspects 
associated with these off-exchange transactions, which entail related transactions in two different 
instruments.  Specifically, ECRP transactions in CFE products frequently involve contra-parties 
                                                 
1 CME Group, Market Regulation Advisory Notice (Aug. 4, 2014), Q&A22, available at 
http://www.cmegroup.com/rulebook/files/ra1311-5r.pdf. 
2 ICE Futures U.S., EFRP FAQs (Sept. 5, 2014), Q&A 17, available at 
https://www.theice.com/publicdocs/futures_us/EFRP_FAQ.pdf. 
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that operate on a trading floor instead of an office setting.  In addition, the required recordkeeping 
presents logistical issues as each contra-party to an ECRP must coordinate with an Authorized 
Reporter to report to the CFE Help Desk the relevant ECRP transaction as well as collect or 
create records evidencing compliance with the criteria set forth in CFE Rule 414 as required by 
CFE Rule 414 (g).3  CFE believes a limited additional window for compliance is justified given 
these logistical aspects.  Accordingly, CFE believes that extending the timeframe from ten to 
thirty minutes represents a sound balance that takes into account the above competitive and 
logistical considerations while remaining sufficiently limited in duration so as not to be 
detrimental to CFE’s market. 

 
Additionally, the Amendment clarifies that the CFE Help Desk can provide a written 

transaction summary of an ECRP transaction or Block Trade to each Authorized Reporter on 
either the business day for which the transaction is submitted for clearing or on the calendar day 
of the transaction by eliminating language in CFE Rules 414 and 415 which implies that the 
transaction summary is always provided on the business day for which the transaction is 
submitted for clearing.  For ECRP transactions and Block Trades during most of the trading day, 
the Help Desk would provide a transaction summary on the business day for which the 
transaction is submitted for clearing.  However, there are circumstances in which the Help Desk 
would provide a transaction summary on the calendar day of the transaction and not on the 
business day for which the transaction is submitted for clearing.  For example, this could occur if 
an ECRP transaction or Block Trade in VIX futures was reported to the Help Desk between 3:30 
p.m. and 4:00 p.m. on a Monday through Thursday and was designated by the parties for 
clearance on the calendar day of the transaction.  In that case, the next business day would have 
already started when the transaction is reported to the Help Desk pursuant to the extended trading 
hours schedule in VIX futures, as the prior business day would have ended at 3:15 p.m. and the 
new business day would have started at 3:30 p.m.  Accordingly, the Help Desk would be 
providing a written transaction summary to the Authorized Reporters on the calendar day of the 
transaction and not on the business day for which the transaction would be submitted for clearing 
(since in this case the transaction would be submitted for clearing for the prior business day). 

 
The Amendment also corrects a typographical error in CFE Rule 415(c), which 

incorrectly references to paragraph (i) for the reporting deadline instead of to paragraph (g) where 
the relevant reporting deadline is contained. 

 
 CFE believes that the Amendment is consistent with Designated Contract Market Core 
Principle 9 (Execution of Transactions) under Section 5 of the Act in that the Amendment will 
improve and clarify the reporting provisions under CFE Rules for ECRP transactions and Block 
Trades. 
 
 CFE believes that the impact of the Amendment will be beneficial to the public and 
market participants.  CFE is not aware of any substantive opposing views to the Amendment.  

                                                 
3  CFE Rule 414 (g) requires that each TPH involved in any ECRP transaction shall either 
maintain records evidencing compliance with the criteria set forth in Rule 414 or be able to obtain 
such records from its Customer involved in the ECRPs.  Information required to be maintained 
but which is not systematically provided in conjunction with the processing of these trades may 
include the options delta utilized at the time of the trade in order to demonstrate that the Contract 
transaction would serve as an appropriate hedge for the Related Position. 



Mr. Christopher Kirkpatrick         
Page 3 of 8 
 
CFE hereby certifies that the Amendment complies with the Act and the regulations thereunder.  
CFE further certifies that CFE has posted a notice of pending certification with the Commission 
and a copy of this submission on CFE’s Web site (http://cfe.cboe.com/aboutcfe/rules.aspx) 
concurrent with the filing of this submission with the Commission. 
 
 CFE intends to file portions of the Amendment as they may relate to security futures with 
the Securities and Exchange Commission pursuant to Section 19b-7 of the Securities Exchange 
Act of 1934. 
 
 The Amendment, marked to show additions in underlined text and deletions in 
[bracketed] text, consists of the following: 
 

* * * * * 
 

CBOE Futures Exchange, LLC Rules 
 

* * * * * 
 

CFE Rule 414.  Exchange of Contract for Related Position 
 

(a) - (h)  No changes. 
 

(i) Each party to an Exchange of Contract for Related Position transaction is 
obligated to have an Authorized Reporter notify the Help Desk of the terms of the transaction 
after the transaction is agreed upon.  This notification must be made by e-mail.  For this purpose, 
agreement to the transaction includes, without limitation, agreement to the quantity and actual 
price or premium of the Contract leg of the transaction (except in the case of a TAS Exchange of 
Contract for Related Position transaction that is permitted by the rules governing the relevant 
Contract, in which case agreement to the transaction includes, without limitation, agreement upon 
the quantity of the Contract leg of the transaction and whether the price or premium of the 
Contract leg of the transaction will be the daily settlement price or an agreed upon differential 
above or below the daily settlement price).  Unless otherwise specified in the rules governing the 
relevant Contract, this notification to the Help Desk shall be made without delay and by no later 
than [ten] thirty minutes after the transaction is agreed upon (“Reporting Deadline”).  The chart 
below sets forth the permissible time periods during which an Exchange of Contract for Related 
Position transaction may be reported to the Exchange.  Based upon the time of notification to the 
Exchange of the transaction, the chart below also sets forth the Business Day for which the 
Contract leg of the transaction will be submitted for clearing and when the Help Desk will report 
the Contract leg of the transaction and provide a written transaction summary pursuant to 
paragraph (k) below.  All times included in the chart below are Chicago time. 

Time of Notification to the 
Exchange 

Business Day for 
Which Contract Leg 

Submitted for 
Clearing 

When Help Desk Reports 
Contract Leg 

 
5:00 p.m. Sunday to 3:15 p.m. 

Monday 
 

 

Business Day of 
transaction. 

 
Next Business Day for 

Trade at Settlement 

 
 

As soon as practicable 
following notification to Help 

Desk. 
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Time of Notification to the 
Exchange 

Business Day for 
Which Contract Leg 

Submitted for 
Clearing 

When Help Desk Reports 
Contract Leg 

(TAS) transactions 
reported after 3:12 p.m. 

 

 
3:15 p.m. to 3:30 p.m. 
Monday – Thursday 

Calendar day of the 
transaction or next 
Business Day, as 

designated by 
Authorized Reporters. 

 
Next Business Day for 

TAS transactions. 

 
As soon as practicable after 

trading next commences 
following notification to Help 

Desk. 

 
3:15 p.m. to 3:30 p.m. 

Friday 

Calendar day of the 
transaction. 

 
TAS transactions may 
not be reported after 

3:12 p.m. 

 
As soon as practicable 

following notification to Help 
Desk. 

 
3:30 p.m. to 4:00 p.m. 
Monday - Thursday 

Calendar day of the 
transaction or next 
Business Day, as 

designated by 
Authorized Reporters. 

    
Business Day of the 
transactions for TAS 

transactions. 

 
 

As soon as practicable 
following notification to Help 

Desk. 
 

4:00 p.m. previous day to 3:15 p.m. 
Tuesday – Friday 

Business Day of 
transaction. 

 
Next Business Day for 

TAS transactions 
reported after 3:12 p.m. 
Tuesday – Thursday. 

 
TAS transactions may 
not be reported after 
3:12 p.m. on Friday. 

 

 
 

As soon as practicable 
following notification to Help 

Desk. 
 

3:30 p.m. Friday to 5:00 p.m. Sunday  No transactions may be reported to the Exchange during 
this time period when the Exchange is closed.  

 
Pursuant to paragraph (k) below, the Help Desk will provide a written transaction summary to 
each Authorized Reporter on the Business Day for which the Contract leg of the transaction is 
submitted for clearing or on the Calendar Day of the transaction. 
 
The Exchange may modify the days and times during which the foregoing notification, reporting, 
and clearance submission provisions will be applicable in the event that the Exchange will not be 
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open for business or will have shortened Trading Hours in connection with a holiday or a period 
of mourning. 

(j) No changes. 
 

(k) The Help Desk will report the Contract leg of the transaction to the CBOE 
System.  The Help Desk will also provide a written transaction summary on the Business Day for 
which the Contract leg of the transaction is submitted for clearing or on the Calendar Day of the 
transaction to the Authorized Reporters that reported the transaction to the Help Desk on behalf 
of each party to the transaction.  The transaction summary will include the transaction 
information reported to the Help Desk by the Authorized Reporters and any other relevant 
information included by the Help Desk.  The Authorized Reporters and the parties to the 
transaction shall have thirty minutes from the time the Help Desk transmits the transaction 
summary to Authorized Reporters to notify the Help Desk of any inaccuracies in the content of 
the transaction summary and of the corrections to any inaccurate information.  It is the 
responsibility of the buying and selling parties to effect any subsequent allocations or necessary 
updates to non-critical matching fields utilizing a post-trade processing system designated by the 
Exchange. 
 

(l) - (n)  No changes. 
 

(o) Authorized Reporters may electronically report Exchange of Contract for Related 
Position transactions in VIX futures to the CBOE System pursuant to this paragraph (o) in a form 
and manner prescribed by the Exchange instead of reporting them to the Help Desk. 
 
An Exchange of Contract for Related Position transaction may be electronically reported to the 
CBOE System only if each Authorized Reporter for the transaction has obtained access to the 
CBOE System from the Exchange to enable the Authorized Reporter to electronically report 
Exchange of Contract for Related Position transactions and agrees with the other Authorized 
Reporter for the Exchange of Contract for Related Position transaction to electronically report the 
transaction to the CBOE System in lieu of reporting the transaction to the Help Desk.  In order to 
electronically report an Exchange of Contract for Related Position transaction to the CBOE 
System, each Authorized Reporter for the transaction must complete all of the steps required by 
the CBOE System and as prescribed by the Exchange in order for an Exchange of Contract for 
Related Position transaction to be electronically reported to the CBOE System. 

The Authorized Reporter that is the initiator of an electronic report of an Exchange of Contract 
for Related Position transaction to the CBOE System must enter the required information into the 
CBOE System promptly enough to allow a reasonable amount of time for the other Authorized 
Reporter to electronically accept that report by no later than [ten] thirty minutes after the 
transaction is agreed upon. 

Electronic Exchange of Contract for Related Position reports may be submitted during trading 
hours and outside of trading hours to the extent permitted in paragraph (d) of this Rule.  For 
Exchange of Contract for Related Position transactions that are electronically reported outside of 
trading hours, the CBOE System will generally disseminate the Contract leg of the transaction 
and provide a transaction summary to the Authorized Reporters following the next 
commencement of trading hours. 

The Business Day which Authorized Reporters electronically reporting an Exchange of Contract 
for Related Position transaction designate for the Contract leg of the transaction to be submitted 



Mr. Christopher Kirkpatrick         
Page 6 of 8 
 
for clearing must conform to the same parameters in this regard that apply to Exchange of 
Contract for Related Position transactions that are reported to the Help Desk which are set forth in 
the first and second columns of the chart in paragraph (i) of this Rule. 

Except to the extent modified by this paragraph (o), the provisions of the other paragraphs of this 
Rule shall continue to be applicable in relation to Exchange of Contract for Related Position 
transactions that are electronically reported to the CBOE System.  For the avoidance of doubt: 

(i) the e-mail notification requirement and the third column of the chart in 
paragraph (i) of this Rule shall not be applicable to electronically submitted Exchange of 
Contract for Related Position transactions; 

(ii) the procedure in paragraph (k) of this Rule for notification to the Help 
Desk of any inaccuracies in the content of the transaction summary for an Exchange of 
Contract for Related Position transaction shall be applicable to electronically submitted 
Exchange of Contract for Related Position transactions and to any mistake or inaccuracy 
in the electronic submission of an Exchange of Contract for Related Position transaction 
to the CBOE System; and 

(iii) the provisions of paragraph (m) of this Rule shall be applicable to 
electronically submitted Exchange of Contract for Related Position transactions. 

CFE Rule 415.  Block Trading 
 

(a) - (b)  No changes. 
 

(c) Block Trades with respect to any Contract may occur (i) during the Trading 
Hours for the applicable Contract and (ii) outside of the Trading Hours for the applicable 
Contract, but only if the transaction is fully reported to the Exchange during a permissible 
reporting period and by no later than the Reporting Deadline pursuant to paragraph [(i)] (g)  
below.  Block Trades in an expiring Contract on the last trading day for that Contract may not 
occur after the termination of Trading Hours in the expiring Contract on that trading day.  A 
Block Trade in an expiring Contract that occurs during Trading Hours on the last trading day for 
that Contract may be reported to the Exchange after Trading Hours, but only if the transaction is 
fully reported to the Exchange by no later than the Reporting Deadline pursuant to paragraph [(i)] 
(g) below.  Each party to a Block Trade shall comply with all applicable Rules of the Exchange 
other than those which by their terms only apply to trading through the CBOE System. 

 (d) - (f)  No changes. 

(g) Each party to a Block Trade is obligated to have an Authorized Reporter notify 
the Help of the terms of the transaction after the transaction is agreed upon.  This notification 
must be made by e-mail.  For this purpose, agreement to the transaction includes, without 
limitation, agreement to the quantity and actual price or premium of the Block Trade (except in 
the case of a TAS Block Trade that is permitted by the rules governing the relevant Contract, in 
which case agreement to the transaction includes, without limitation, agreement upon the quantity 
of the Block Trade and whether the price or premium of the Block Trade will be the daily 
settlement price or an agreed upon differential above or below the daily settlement price).  Unless 
otherwise specified in the rules governing the relevant Contract, this notification to the Help Desk 
shall be made without delay and by no later than ten minutes after the transaction is agreed upon 
(“Reporting Deadline”).  The chart below sets forth the permissible time periods during which a 
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Block Trade may be reported to the Exchange.  Based upon the time of notification to the 
Exchange of the transaction, the chart below also sets forth when the Help Desk will report the 
Block Trade and provide a written transaction summary pursuant to paragraph (i) below and the 
Business Day for which the Block Trade will be submitted for clearing.  All times included in the 
chart below are Chicago time. 

Time of Notification to the 
Exchange 

Business Day for 
Which Block Trade 

Submitted for 
Clearing 

When Help Desk Reports 
Block Trade 

 
5:00 p.m. Sunday to 3:15 p.m. 

Monday 
 

 

Business Day of 
transaction. 

 
Next Business Day for 

Trade at Settlement 
(TAS) transactions 

reported after 3:12 p.m. 

 
 

As soon as practicable 
following notification to Help 

Desk. 
 

 
3:15 p.m. to 3:30 p.m. 
Monday – Thursday 

Calendar day of the 
transaction or next 
Business Day, as 

designated by 
Authorized Reporters. 

 
Next Business Day for 

TAS transactions. 

 
As soon as practicable after 

trading next commences 
following notification to Help 

Desk. 

 
3:15 p.m. to 3:30 p.m. 

Friday 

Calendar day of the 
transaction. 

 
TAS transactions may 
not be reported after 

3:12 p.m. 

 
As soon as practicable 

following notification to Help 
Desk. 

 
3:30 p.m. to 4:00 p.m. 
Monday - Thursday 

Calendar day of the 
transaction or next 
Business Day, as 

designated by 
Authorized Reporters. 

    
Business Day of the 
transactions for TAS 

transactions. 

 
 

As soon as practicable 
following notification to Help 

Desk. 
 

4:00 p.m. previous day to 3:15 p.m. 
Tuesday – Friday 

Business Day of 
transaction. 

 
Next Business Day for 

TAS transactions 
reported after 3:12 p.m. 
Tuesday – Thursday. 

 
  TAS transactions may 

not be reported after 

 
 

As soon as practicable 
following notification to Help 

Desk. 
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Time of Notification to the 
Exchange 

Business Day for 
Which Block Trade 

Submitted for 
Clearing 

When Help Desk Reports 
Block Trade 

3:12 p.m. on Friday. 
3:30 p.m. Friday to 5:00 p.m. Sunday  No Block Trades may be reported to the Exchange 

during this time period when the Exchange is closed.  
 
Pursuant to paragraph (i) below, the Help Desk will provide a written transaction summary to 
each Authorized Reporter on the Business Day for which the Block Trade is submitted for 
clearing or on the Calendar Day of the transaction. 
 
The Exchange may modify the days and times during which the foregoing notification, reporting, 
and clearance submission provisions will be applicable in the event that the Exchange will not be 
open for business or will have shortened Trading Hours in connection with a holiday or a period 
of mourning. 
 
 (h) No changes. 
 

(i) The Help Desk will report both sides of the Block Trade to the CBOE System. 
The Help Desk will also provide a written transaction summary on the Business Day for which 
the Block Trade is submitted for clearing or on the Calendar Day of the transaction to the 
Authorized Reporters that reported the Block Trade to the Help Desk on behalf of each party to 
the Block Trade.  The transaction summary will include the trade information reported to the 
Help Desk by the Authorized Reporters and any other relevant information included by the Help 
Desk.  The Authorized Reporters and the parties to the Block Trade shall have thirty minutes 
from the time the Help Desk transmits the transaction summary to Authorized Reporters to notify 
the Help Desk of any inaccuracies in the content of the transaction summary and of the 
corrections to any inaccurate information.  It is the responsibility of the buying and selling 
Trading Privilege Holders to effect any subsequent allocations or necessary updates to non-
critical matching fields utilizing a post-trade processing system designated by the Exchange. 
 

(j) - (n)  No changes. 
 
 * * * * *  

 
Questions regarding this submission may be directed to Arthur Reinstein at (312) 786-

7570 or Eric Seinsheimer at (312) 786-8740.  Please reference our submission number CFE-
2015-04 in any related correspondence. 

 
 
CBOE Futures Exchange, LLC 

 
By:    James F. Lubin     
 Senior Managing Director 


