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BATS Exchange, Inc. (the “Exchange” or “BATS”) is filing this Partial 

Amendment No. 2 to SR-EDGX-2015-18 (the “Filing”), which was originally submitted 

on April 30, 2015.  BATS filed Amendment No. 1 on August 3, 2015, to modify certain 

details around the proposed program for Directed Orders, particularly with respect to 

small size orders.  The purpose of this Amendment No. 2 is to modify the date of 

expiration of the Penny Pilot Program to coincide with the date currently in place on 

other options exchanges and to make slight modification to the section of the Filing 

related to National Market System plans that the Exchange is party to and intends to join.  

In addition to these specific areas, the Exchange requests that the Proposal, as amended, 

be approved on an accelerated basis, as described below. 

Specifically, the Exchange is proposing to make the following changes to the 

pending 19b-4, Exhibit 1, and Exhibit 5: 

(1) Replace the last full paragraph starting on page 9 of 241 of the Filing with 

the following: 

Penny Pilot Program.  Upon initial operation of EDGX Options the 
Exchange proposes to commence trading, pursuant to the Penny Pilot 
Program (the “Penny Pilot”), all classes that are, on that date, traded by 
other options exchanges pursuant to the Penny Pilot, which is currently 
scheduled to expire on June 30, 2016, unless extended. 

 
The Exchange proposes to make the same change to the first full paragraph on page 59 of 

241 in the Exhibit 1.  The Exchange also proposes to replace Interpretation and Policy .01 

to Rule 21.5, which appears on page 164 of 241, with the following: 

.01  The Exchange will operate a pilot program set to expire on June 
30, 2016 to permit options classes to be quoted and traded in increments as 
low as $.01. The Exchange will specify which options trade in such pilot, 
and in what increments, in Information Circulars distributed to Members 
and posted on the Exchange’s web site.  The Exchange may replace any 
penny pilot issues that have been delisted with the next most actively 
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traded multiply listed options classes that are not yet included in the penny 
pilot, based on trading activity in the previous six months. The 
replacement issues may be added to the penny pilot on the second trading 
day following July 1, 2015 and January 1, 2016. 

 

(2) Replace first paragraph in the section entitled “National Market System” 

beginning on page 34 of 241 with the following: 

National Market System 
 
The EDGX Options Exchange will operate as a full and equal participant 
in the national market system for options trading established under Section 
11A of the Exchange Act, just as its equities market participates today.  
The EDGX Options Exchange will become a member of OPRA, the 
Options Regulatory Surveillance Authority (“ORSA”), and the Options 
Listing Procedures Plan (“OLPP”).  In addition, the Exchange is a 
participant in the Plan for the Selection and Reservation of Securities 
Symbols.  The Exchange notes, as set forth above, that it will also join 
OCC prior to the launch of EDGX Options. 

 
The Exchange proposes to make the same change beginning on page 84 of 241 in the 

Exhibit 1. 

Request for Accelerated Approval  

The Exchange requests that the Commission approve this proposed rule change 

on an accelerated basis pursuant to Section 19(b)(2) of the Act.  The Exchange believes 

that there is good cause for the Commission to accelerate effectiveness because it would 

modify the date of the expiration of the Penny Pilot Program to coincide with the date 

currently in place on other options exchanges and to make slight modification to the 

section of the Filing related to National Market System plans (“NMS Plans”) that the 

Exchange is party to and intends to join.  The change will therefore result in rules that are 

more similar to the approved rules of other options exchanges and a Filing that is more 

complete with respect to applicable NMS Plans.  The Exchange further believes that the 
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proposed rule change would not impose a burden on competition for the reasons set forth 

in the Filing.  The Exchange believes that accelerated effectiveness of the Filing, as 

amended, will permit the Exchange to compete with other exchanges without delay, and 

that such acceleration is appropriate because there has been ample time for review and 

comment on the proposal.  As a result, the Exchange believes good reasons exists for the 

Commission to accelerate effectiveness of the proposed rule change, as amended. 

 


